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NIFTYS0 RETURNS ONE YEAR AFTER THE BREAKOUT OF A MAJOR WAR

START DATE NIFTYSO
RETURNS AFTER
1YEAR
Pakistan’s invasion of Kargil 03-May-1999 36%
US invasion of Afghanistan 07-Oct-2001 04%
USinvasion of Iraq 20-Mar-2003 68%
Russia’s annexation of Crimea 18-Mar-2014 33%
Russia’s invasion of Ukraine 24-Feb-2022 07%
Israel-Hamas Conflict* 07-Oct-2023 14.58%

* Returns till date

WHAT SHOULD INVESTORS
DO IN DIFFERENT SCENARIOS?

SCENARIO1

Rapid de-escalation
(3-4 Days)

If the conflict de-escalatesin
3-4 days without further
military actions, we anticipate
a mild market correction of
3-5%. Inthis scenario, the
markets might react nervously
at first but are likely to stabilise
quickly. Therefore, no major
changes to the portfolio would
be necessary. Our strategy
would be to hold steady,
maintaining our current
allocations while closely
monitoring market responses.
This approach allows us to
preserve capital while
remaining poised toreact
swiftly should the situation
change unexpectedly.

Source: Dezerv Analysis

While the situation is still unfolding and under close watch

by our investment teams, we've outlined a few scenarios

to deepen your understanding of how we are preparing
our investment strategy. This ensures your battle-tested
portfolio remains resilient and opportunistic.

SCENARIO 2

Extended conflict
(15-30 days)

If the conflict extends over 15-30
days, we expect amore
pronounced market correction,
potentially ranging from 5-10%.
Such a scenario provides a
strategic opportunity to deploy
additional capital thoughtfully and
to adjust exposures accordingly.
Given that global powers like the
US, UK, and France are likely to
intervene, their involvement could
stabilise the situation, thereby
creating valuable market
opportunities. We advise
investors to consider capitalising
onthis correction by topping up
theirinvestments, as previous
instances have shown that
markets tend to recover once
geopolitical tensions ease.

SCENARIO 3

Prolonged global
impact (War breakout)

Inthe event of aprolonged,
significant conflict with severe
effects on global growth
(potentially reducing GDP by
1-2%), we will need to
reconsider our portfolio
strategies and enhance
diversification measures. This
scenario, though currently less
likely, would prompt significant
market corrections exceeding
10%. In such cases, aggressive
investment strategies may be
necessary to leverage
potential recoveries as well as
tactical allocation to defense
and other war-allied sectors.







DEZERV

FURTHER ASSISTANCE
AND NEXT STEPS

At Dezerv we pride ourselves on not just
active management but also on active
communication. We understand the
complexities involved in navigating
these uncertain times. We encourage
you to reach out to our team of experts
to discuss any concerns or opportunities
you might identify.

DISCLOSURES

Securities investments are subject to market risks and there is no assurance or guarantee that the
objectives of the securities orinstruments advised, or portfolio managed by Dezerv will be achieved.
Details stated herein are confidential and strictly for the personal information of the recipient. This
document should not be reproduced or redistributed to any other person without the prior permission of
Dezerv. This document should not be construed to be an offer to buy/sell any securities. Please refer to
therespective investment offering document and other related documents for specific risk factors. This
document is not directed or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any state, country or jurisdiction where such distribution, publication, availability
or use would be contrary to local law, regulation or which would subject Dezerv and its affiliates to any
registration or licensing requirement within such jurisdiction.

Dezerv analysis: In the preparation of this material Dezerv has used information developed in-house and
publicly available information and other sources and might include assumptions and estimations believed
to bereliable. While reasonable care has been made to present reliable data in this document, Dezerv
does not guarantee the accuracy or completeness of the data. The data, graphs, charts, analysis included
are as of the date of the document and subject to change from time to time without notice. The
information / data herein alone is not sufficient and shouldn’t be used for the development or
implementation of an investment strategy. The information contained in this document is for general
purposes only. It should not be construed as investment advice to any party. Dezerv and/or its
subsidiary/associates/employees are not liable for any risks/losses pertaining to any assets/securities or
investment opportunities available from time to time. The statements made herein may include
statements of future expectations and other forward-looking statements that are based on our current
views and assumptions. Actual results may differ from expressed or implied performance due to market
uncertainties.




